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INFORMATION BULLETIN XO: 01-001

TO : Customs Brokers, Importers, and Cther Interssted Parties

SUBJECT . TET-00-023 Implementation Infcrmation for the Caribbean Basin
| rrade Partnership Act (CBTPA} for Textile and Apparel Froducts
(19 CFR 10.222 through 19 CFR 10.247)

BACKEROUND

Title I1 of the Trade and Develecpment Act of 2000 (“the Act"), which was signed
into law on May 18, 2000, authorized the expansion of trade benefits to
designated countries in the Caribbesn Basin. This trade program prcvides for
the entry of specific textile and apparel articles free of duty anc free of

any guantitative restrictions, limitations or consultation lievels, as well as
otheyr Senefits to non-textile products. This notice is to address the
requirements for the entry of textile and apparel products under the CBTPA.

The Presjident is authorized tc designate a Caribbean Basin country as an
eligible beneficiary country based on several criteria established in the Act.
The preferential tariff treatnent provided under CBTPA is effective until the
earlier of September 30, 2008 or the date on which the Free Trade Area ot

the Americas (FTAA) or another frees trade agreement is implemented with respect
te the United States and the CBTPA bheneficiary country. The trade community
will be notified if CBTPA eligibility is changed for any keneficlary country.

Section 211 ©of the Act cutlines the treatment of certain textile and apparel
articles for CBTPA. Wearing appzrel articles that meet the specific
mreferential categories nay enter into the Customs Territory ©f the United
States free of duty and free of any quantitative restrictions, limitationsg, ©Or
consultation levels, except those noted below,

ENTRY REQUIREMENTS FOR CLAIMING CBTPA TREATMENT

In order for a claim to be accepted under the CBTPA preferential tariff

treatment for textile and apparel products, ALL of the fzllowing reguirements
nust be met:

The designated beneficiary country has implemented and follows, ©r is
making substantial progress toward implementing the requirements and
relevant procedures of Chapter 5 ¢of the North American Free Trade
Agreement (NAFTA). To¢ date, effective October 2, 2000, only the following
countries have been ldentified by USTR &as meeting those reguirenents:

Belize - Eaitd
Costa Rica Honduras
Dominican Republic Jamaica
El Salvador Nicaragua
Guatemalz Panama

REPLY TO: PORT DIRECTOR, MIA, P.O. BOX §2-3215, MIAM| FL 33152-3215

Kederal Recrciing m..,m‘ ’“ PAnied an Recyciet Pipe: | Equal Opportunity Employer



1. The good is classified under Harmonized Tariff Schedule of the United
States (HTSUS) tariff item number 9802.00.80 or 39820.11, along with the
associated chapter 1-97 number. For the list of 93802.00.80 and 9820.11
HTSUS numbers, refer te Proferential Groupings listed below,

2. A CBTPA textile Certificate of Origin, completed by the. exporter, is 1in
rosaession of the importer and available upon redquest to U.S. Customs when
the claim is made. The format can be found in 19 CFR 10.224 of the |
Customs Regulations {published in the Federal Register dated Cotober 5,
2000). Certificates of Origin will not be required for:

a. articles for which the pert director has, in writing, waived
the requirements for a Certificate of Origin because thne port
director is satisfied that the article qualifies foX
preferential treatment,

b. a non~commercial importation,

C. a2 commercial importation of an article whose value does not exceed
§2,500, provided that = starvement zs identified in 1% CFR 10.Zc6
(d) (111} is submitted,

3. For articles subject to guantitative limitations, the levels must still be
available at the time ¢f the c¢ilaim; otherwise, payment of duty is required
uander the associated Chapter 1-9%7 number,

4. The merchandise must be imported Jdixectly from a designated beneficlary
country listed above, and,

|

The merchandise must be an apparel article classifiable in HTSUS chapters
61, or 62, or headings 5501, 5502, 6303, 6504, o¢r subheadings 6406.93 or
8%05,90 or textile luggage classified in Chapter 42.

Please note that all existing importing requirements, including the requlrements
for the c¢uarrent textile declaration and any applicable textile visa

reguiremants, have not changed. The above documentation requirements are in
addition to any cother ent.ry dofumants.

IMPORTER RESPONSIBILITIES

Before making a claim, the following reguirements must be met by
the importer: '

1. Must have records to explain how 1t came to the conclusion that the
textile or apparel article qualifies for preferential treatment,

fJ

Must have established and implemented internal controls which provide for
the periodic review of the accuracy of the Certificates of Origin,

3. Must have shirpping papers that show how the article moved trom the CBIPA
beneficiary country t¢ the United States, and,

q . Must be prepared to explain, upon request from Customs, how the records
 and internal controls mentioned above justify its claim for preferential
treatment.



PREFERENTIAL GROUPINGS

A claim for preferential tariff treatment under CBTPA may be macde 1f the textile
cr apparel article qualifies under one Qf these groupings:

1. Apparel articles assembled in one or more such peneficlary countries from
fabrics wholly formed and cut in the Unifted States, from yarns wholly
formed in ~he United States {including fabrics rot formed from yarns, 1 £
smeh fabrics are classifiable in heading 5€02 or $6C3 and are wholly
Formed and cut in the United States) that are entered under subbeading
aR02.00.8044. This applies to all fsbrics and yarns contained in the
product, except for the allowances provided unaer findings and trimmings,
de-minimis and the interlining exceptions.

(9802 .00.8044) {18 CFR 10.223{(a) (1)3

Z. Apparel articles assembled in one or more such beneficiary countries from
Fabrics wholly formed and cut in the United States, from yarns wholly
formed in the United States, (incluciing fabrics nct formed from yarns, if
such fabrics are classifiable in heading S€22 or $603 and are wholly
formed and cut in the United States), that sre entered under chapter &1l cor
£2 of the HTSUS and if after such assembly, fhe articles would have
qualified for entry under subheading 9802.00.80 of the HTSUS but for the
fact that the articles were embroicdered or subjscted to stone-washing,
enzyme-washing, acid washing, perma-pressing, oven-baking, bleschlng,
garment-dyeing, screen printing or other similar processes, This applies
to all fabrics and yarns contained in the product, except for the
zllowances provided under findings and trimwings, de-minimis and the
interlining exceptiona. (9820.11.03) (19 CFR 10.223{a) (2))

NOTE: Merchandise that qualifies for 9802 should not also use HTSUS
number $820.11.03.

3. Apparel articles {(other than those identified in 982C.11.18) cut in one or

o more such benefisiary countries from fabric whclly formed in the United
States from yarns wholly formed in the United States (including fabrics
net formed from yarns, if such fabrics are cliassifiable in heading 5060c¢ ox
5603 and are wholly formed in the United States), if such articles are
assembled in one or more such beneficiary ¢ountries with thread formed in
the United States. This applies toe all fabrics and yarns contained in the
product, except for the allowances provided vnder findings and trimmings,
¢ge-minimis and the lnterlining exceptions.
(8820.11.06) (19 CFR 10.223(a) (3)}

4. Apparel articles {other than socks provided for in heading 615 of the
HTSUS) knit to shape in a beneficiary country frowm varns wholly formed in
the United States; knitted apparel articles (except t-shirts, other than
underwear, classifiable in subheadings 6109.10.00 and €109.%0.,10 and
described in subheading 9820.11.12) cut and whelly assembled in one or
more such heneficiary countries from fabrics formed in one or mcre sugh
beneficiary countries or from fabrics formed in one or more such
heneficiary countries or the Urnited States from yvaras wholly formed in the
United States (including fabrics not formed from yarns, if such fabrics
are classifiable in bheading 5602 or 5603 of the tariff schedule and are
formed in one cr more such beneficiary countzies;. This applles teo all
faprics and yarns cchtained in the product, except Zfor the allowances
provided under findings and trimmirgs, de-minimis and the interxlining
exceptions. ($820.11.09) {18 CFR 10.223(a) (4))



LIMITATIONS ON BENEFITS

Inports of apparel articles under subheading 5820.11.0% shall be limited,
in the one-year period beginning on October 1, 2000, to an aggregate
quantity not to exceed 250,000,000 square mater equivalents. Such unports
of apparel articles shall be limited during one-year periods. Please see
the subchapter XX notes in the HTSUS for specific quantities and the
appropriate QBT for reporting instructions to be issued.

T-shirts, other than underwear, classlfizble in subheacings 610%2.10.00 and
5105.30.10 of the HTSUS, made in one or more designated heneficlary
~cuntries from fabric formed in onhe or more such countries from yarns
wholly formed in the United States. This appiles to al. fabhrics and yarns
contaired in the product, except for “he allowances provided under
findings =nd trismings, de-minimus and the interlining exceptions.
(9820.11.12) (19 CFR 10.223(a) (5))

CLIMITATIONS ON BENEFIT?TS

Imports of t-shirts under subheading 9820.11.12 shall be limited, in the
cne-year period beginning on October 1, 2000, to an aggregatz quantily not
to exceed 4,200,000 dozen., Such imports of such t-shirts shall be limited
during one-year pericds. Please see the subchapter XX notes in the BISUS
for specific quantities and the appropriate 03T to be issued for reporting
instructions.

Brassieres classifiable in subheading 6212.10 of the HTSUS, both cut and
sewn oY otherwise assembled in the United States or one or more designated
beneficiary countries cor both, This applies to all fabrics and yarns
contained in the product, except for the allowances provided under
findings and trimmings, dJde-minimis and the interlining exceptions.
{9B20.11.15) (19 CFR 10.222(a) (€))

SPECIAL RESTRICTIONS

For purposes of subheading 9820.11.15, imports of krassieres of & producer
or an entity controlling production, during the 1-year pericd beginning <n
Octoker 1, 2001, and during each of the six succeeding l-year perlods,
shall be e€ligible for preferential treatment cnly if the aggregate cegst of
fabric compcnents formed in the United States that are used in the
production of all such articles of that produgcer cor entity during the
preceding l-year pericd is at least 79 percent cf the aggregate declared
custons value of the fabric contained in all such articles £I that
producer or entity that are entered during the preceding l-year period.
Refer to subchapter XX U.5. note 2{d) of the HTSUS,

Teporters cannot nake claims under this provision until October 1, 2001.

Textile luggage assembled in a designated beneficiary country from fabric
wholly formed and cut in the United States from yarn wholly formed in the
United States that is entered under subheading 9802.00,.8046. This applies
to all fabrics and yarns contained in the product, except for the
allowances provided under findings and trimmings, de-minimis and the
interlining exceptions. (9802.00.8046) (19 CFR 10.223(a) (19))



11,

Knitted ¢y crocheted apparel articles {(except t-shirts, other than
underwear, classifiazble in subheadings 6105.10.00 and 6109.90.10 and
Jescribed in subheading 9820.11.12) cut and assembled in one or more such
countries from fabrics whelly formed in the United States fiom yarns
wholly formed in the United States {including fabrics not tormed from
varns, if such fabrics are classifiable in heading 5602 ¢r 5603 and are
wholly formed in the United States) if such assembly is with thread forned
in the United States. This applies to all fabrics ard ysrns ccontained in
the product, except for the allowances provided urder findings and

trimmings, de-minimis and the interlining exceptions. (982C.11.18) (1% CFR
10.223{a) (12)}

Textile luggage assembled from fabric ~cut in a designated beneficrary
country from fabric wholly formed in the United States from yarn wholly
formed in the United States. . This applies to all fabrics and yarns
contained in the product, except for the allowances provided under
findings and trimmings, de-minimis and the interlining exceptions.
{(6820.,11.21) (19 CF¥FR 10,223(a) (11))

Apparel articles both cur (or khit-to-shape) and sewn or otherw:ise
assembled in one or more beneficiary countries from fabrics or yarn not
formed in the United States or in one or more such cocuntries, provided
rhat such apparel articles of such fabrics or yarns would be considered an
originating good under the terms of general note 1lz2(t) to the HTSUS
without regard to the source of the fabric or yarn if such apparel article
had been imported from the territory of Canada or the territory of Mexico

directly into the customs territory of the United States., The fabrics and
varns in guestion include |

a. fine count cotton knitted fabrics for certain apparel (see generai
note 12(t), Chapter 61, chapter rules 61.27(A)}, 61.302(A), and
0l.32(A), |

I, tinen fabricg¢s,

C. silk fabrics,

d cotton veliveteen,

2. fine wale corduroy,

£ Harris Tweed,

qg. certain woven fabrics made with animal hairs (see general note
12{t), chapter 62, c¢hapter rule £ (D)},

h. certain lightweight, high thread cotton poly-cotteon woven fabrics
(see general note 12(t), chapter 62, chapter rule (E)},and

1. certain lightweight, high thread ccunt broadwoven fabrics used in

procucticn of men's and boys' shirts (see general note 1l2(t),
chapter €2.S8R29, s=ubheading rule a-~i}. |
(9820.11.21) {19 CFR 10.223{a) (7))

Apparel articles both cut (or knit-to-shape) and sewn or ctheérwise
assembled in one or more such beneficiary countries, from fabrics or yarn
designated by the appropriate U.5. government authority in the Federal
Register as fabrics or yarn not available in commercial quantities in the
United States, under any terms as such authority nasy provide,

(9820.11.27) (19 CFR 10.223{a) {8))

Te date, no such febrice have been identified.



12. Handloomed, handmade or folklore textile and apparel goods. The goods
covered by this provision will be negotiated between the Prasident and the
Caribbean Basin countries. The ports and the trade community will be
notified when such agreements are made. (9820.11.30)

SPECIAL DEFINITIONS

Wholly formed -- when used with reference to yarns ol thread, means that all of
the producticn processes, starting with the extrusion of filament or the
spinning of all fibers into yarn Or both and endinc with a yarn or plled yarn,
rook place ir a single country, and when used with reference to fabrics, means
rhat a3l)l of the production processes, starting with poliymers, fibers, £ilamenks,
+extile strips, yarns, twine, tufting., feltindg, erntangling or other process,
touk place in a sfingle ¢ountry. |

Knit to shape -- applies to any apparel article of which 4C percent or more of
the exterior surface area is formed by major parts that have been knitted or
crocheted directly tc the shape used in the apparel article, with no
consideratien being given to patch pockets, appliques, OF the like. Minor
cutting, trimming, or sewing of those major parts will not eftect the
dqetermination of whether an apparel article is "knit-to=-shape".

Imported Directly -- refer to the definition 19 CFR 10,223 (o) (2}.

Findings And Irimmings General Rule: An article otherwise eligible for
preferential treatment shall not be ineligible for such treatment because the
article contains findings or trimmings of foreign origin, if the value of such
findings and trimmings do not exceed 25 percent of the cost of the components of
¢the assembled article. Examples ¢f findings and trimmings are sewing threaa
(except if the thread is under 9820.11.06 or 9820.11.18), hocks and sayes, S§haps,
buttons, 'bow buds';, decorative lace trim, slastic strips, and ZiAppers,
including zipper tapes and labels. Elastic strips &are considered findings or
trimmings only if they are each less than 1 inch in width and used Ln the
preduction of brassieres.

Certain Interlinings General Rule: An article ctherwise eligible for
preferential treatment shall not be ineligible f0x such treatment because the
article contains certain interlinings of foreign origin, if the value of such
interlinings (and any findings and trimmings) dees not exceed 25 percent of the
cost of the components of the sssembled article. Interlinings eligible for the
rreatment described above include only a chest type plate, a 'hyro! pliece, OF
'sleeve header', of woven or weft-inserted warp knit constructicn and cf coarse
animal hair or man—-nmade filaments.

De Minimie Rule: An article otharwise eligible for preferemtial treatment shall
rot be ineligible for such treatment because the article contains fibers oOr
varns not wholly foxmed in the United S-ates or cne or mere beneficlary
Caribbean Basin countries if the total weight of all such fibers and yarns 2is
not more than 7 percent of the total weight of the article.

Special Origin Rule: For purposes of subheadings 9802.00.8C, 9820.11.03,
9820.11.06 and 98720.11.18, an apparel article otherwise elilgible for
preferential treatment under such subheadings shall not be ineligible for such
t restment because the article contains nylon filament yarn {other tThan
elastomeric yarn) classifiable under subheading 5402.10.30, 5402.30.€0,
5402.31.30, 5402,.31.60, 5402.32.30, 5402.32.60, 54902.41.10, 5401.41.40,

5407.51.00 or 5402.61.00 of the HISUS if the origin of the yarn is from Canada,
Mexico or Israel.



VERIFICATION OF CLAIMS FOR PREFERENTIAL TARIFF TREATMENT UNDER
CBTPA (13 CFR 10.225 -- 10.227)

A claim for preferential tariff treatment must be based on a valid Certificate
of Origin that is in the possession of the importer at the time that the claim
is made. The decision to grant preferential tariff treatment is the
responsibility of the U.S. Customs Service in compllance with the eligibility
criteria. Importers should be prepared to provide the Certificate of Origin to
confirm qualification within 30 days. Customs officers at the ports should
request the Certificate of Origin from the importer to conflrm gqualiflication.
Backup documentation such as mill invoices may also be requested Irom

the importer. A verification of a claim for preferential rtariff treatment may
involve, but need not be limited to, a review of:

1. All records required teo be mace, kept, and made available to
Customs by the importer or any other person under 19 CFR 163;

2. Documentation and other information in a CBTPA beneficlary country
regaxrding the cocuntry of origin of an article and its constituent
materials, including, but not limited to, production recoxds,
informaticn relating to the place ¢f production, the number and
identification of the types cf machinery used in the production, and
the number of workers employed in production; and

3. Evidence in & CBTPA beneficiary country to docuwwnent the use of U.S.
materials in the producticn of the article in guestion, such &s
purchase orders, invoices, billis of lading and other shipping
documents, and customs import and clearance dccouments.

Faiiure to provide either the Certificate of Origin or the requestes
documentation will result in the denial of the claim.

SPECIAL ACCESS PROGRAM AND QUOTA/VISA REQUIREMENTS

All guota/visa reguirements and guaranteed access levels (GAL) applicable under
rhe bilateral textile agreements will remain in effect for articles that do not
gqualify for preferential tariff treatment. Because the requirements for entry
are more lenient under 9302.00.8015%, importers may still use this program.
NOTE: Quota reporting under the GALs and visa requirements still apply. Also,
normzl column 1 duty would apply to the dutiable portion.

Merchandise that is reported to guota or GALS that is later claimed to be

eligible for preferential tariff treatment under TBTPA remains charged to the
abhsolute guotas or GALs.

All applicable visa regquirements remain in effect, even for merchandise eligible
for preferential tariff treatment.

Cther Issues

Textile and apparel articles entered at the nermal duty rates because the
importer did not possess a valid Certificate of Origin to make a claim, that
have met the above provisions, can avalil themselves cof all the availakle post
entry procedures with the exception ¢f NAFTA 22C (d). '



Entries for articles classified in the folleowing HTS3US numbers can be filed ABJ:

0802.00.8044
9802.00.804¢
$820.11,03
9820.11.06
0820.11.15
9g20.,11.18
9620.11.21
agenN.11.24
9820.11.27
G820.11.30

At this time, claims for HTSUS numbers 4820.11.09 and 9820.11.12 can not be
accepted, You will be advised by a Q31 when these provisions become available.
Until that time, all entries must be filed as type "0]." Post enlry amendments
will be accepted for these entries onge the QBT 1s issued.

ACTION

With the exceptions noted above, for imports that were sntered on or after
October 2, 2000, claims for preferential tariff treatinent under CBTPA may »e
made if all necessary requirements are met for the following countries:

Belize ' Haiti

Costa Rlica Honduras
Pominican Republlc Jamalca
El Salvador Nicaragua
Guatems.a Panama

INFORMATION:

1€ you have any questions concerning this trade program and the eligikle
cormodities, please c¢ontact the appropriate commodity gspecialist tean.

PISCLAIMER: This information has been prepared for your convenience by the
cus-oms officers in Miami, Florida. This material is intended to provide
quidance. Recognizing that many complicated factors are involved in Customs
matters, an importer may wish to obtain a binding ruling under 13 CFR Fart 177.
Reliance solely on this information may not be considered reasonable care.
Importers are referred to Treasury Decision 97-36, which was published in the

Customs Bulletin of December 17, 1997, for in-depth information on the coencept
of reasonable care.

Thomes %. Winkowski
Port Director
Miami Servi,ce Port




