AMENCED AMENDED AMENDED AMENDED AMENDED

November &, 2000

ENT-14 FO:TP:IA:TT 857
T0: All Directors, Field Operations
All Port Directors
FRCM: Director, Trade Programs
SUBJECT.: TBT-00--023-01 Updated Implementation Infcrmation

fcr the Caribbean Basin Trade Partnership Act
(CBTPA)} for Textlle and Appare. Products (13 CFR
10.221 through 1£.227)

PASS TC: Assistant Port Directors, Trade, National Import
Specialists, Import Specialists, Inspectors, ZEntry
Specialists, BreoKkers and Importers

NOTE: Please ncte TBT-00-023 dated QOctober 20, 2000 is
superceded.

BACKGROUND:

Title II of the Trade ancd Development Act cf 20C0 ("the Act®),
which was signed into law on May 18, 2000, authorized the
expansion of trade benefits to designated countries in the
Caribbean Basin. This trade pregram provicdes for the entry of
specliilc textile and apparel articles free of duty and free of
any guantitative restrictions, limitations c¢r consultation
levels, as well as other benefits to non-textile products. This
notice 1s to aadress the requirements for the entry of textile

and apparel procducts under the CBTPA.

The President is authcrized to designate a Caribbean Rasin
country as an eligible beneficlary country bassd on several
criteria established in the Act. The preferential tariff
reatment provicded under CBTPA is effective until —he earlier of
Septemper 32, 2008 or the date on whichk the Free Trade Area cf
the Americas {FTAA) or ancther free trade agreement is
implemented with respect to the United States and the CBTPA
beneficlary ceuntry. The trade community will be nctified if
CBTPA eligibility is changed for any beneficiary country.

Section 211 of the Act ocutlines the treatment of cartain textile
and apparel articles for CBTFA. Wearing apparel articles that
meet the specific preferential categcries may ente2r into the
Customs Territecry of the United States free of duty and free of
any guantitative restrictions, limitations, or consultaticrh
levels, except those noted below.

ENTRY REQUIREMENTS FOR CLAIMING THBTPA TREATMEWNT
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also use HTSUS number 9820.11.03.

3. Apparel articles f{other than those identified in 9820.11.1%8)
cut in cne or more such beneficiary countries from fabric
wholly formed in the United States from yarns wholly formed
i the United States {(including fakbrics not formed from
varns, if such fabrics are classifiable in heading 5802 or
5603 and are wholly formed in the United States), i1f such
articles are assembled in one or more such beneficlary
countries with thread formed in the United States., This
applies to all fabrics and yarns contained in the product,
except for the allowances provided under f£indincgs and
trimmings, de-minimis and the interlining exceptions.
(8820.11.06) {19 CFR 10.223 (a' {3}

4. Apparel articles (other than socks provided for in heading
5115 of the HTSUS) knit to shape in a beneficiary country
from yarns wholly formed in the United Staves; kunitted or
crocheted apparel articles (except t-shirts, o>ther than
underwear, classifiable in subheadings 6105.10.00 and
5109,.90.10 and descr_bed 1n subheading 93820.11.12) cut and
wholly assembled in one or more such bensficiary countries
from fabrics formec in one or more such neneficlary ccuntries
or in one or more such beneficiary countries and the United
States from yarns whelly formed in the United States
(including fabrics not formed from yarns, if such fabrics are
classifiable in heading 5602 or 5603 of the tariff scnhedule
and are formed in one ¢or more such beneficiary countries).
This applies to all fabrics and yarns contained in the
croduct, except for the allowances provided under findings
and trimmings, de~minimis and the interlining excepticons.
(2820.11.08%) (19 CFR 10.223 i{a) (4})

LIMITATIONS ON BENEFITS

Imports of apparel articles under subheading
9820.11.098 shall be limited, in the one-year
period beginning cn Octobker 1, 2000, teo an
aggregate quantity not tec exceed 250,000,000
square meter equivalents. Such imperts c¢f apparel
articles shall ke limited during cne-year periods.
Please see the subchapter XX notes in the BTEUSD
for specific quantities and the appropriate Q23T
for reporting instructions t¢ be issied.

5. T-shirts, other than underwear, classifiable in subheadings
610%,.10.%20 and 61¢3.9C.10 of the HTSUS, macde in one or more
designated beneficiary countries from fabric formed in one or
more such countries from varns wholly formed In the United
States., This applies to all fabrics and yarns ccntaired in
the product, except for the allowances provided under
fincdings and trimmings, de-minimus and the interlining
excepticns. '9820.11.12) (18 CFR 10,223 (a) (2})}

LIMITATIONS ON BENEFITS

Imports of t-shirts under subheading 9820,1..1&
shall be limited, in the one-year period beginning
cn Octecber 1, 2000, to an aggregate guantity not



to any other entry documents.

IMPORTER RESPONSIBILITIES

Before making a claim, the fellowing requirements must be met by
the importer:

1. Must have records to explzin how it came to the ccnclusion
rhat the textile or apparel article gualifies for

crreferential treatment,

Musi have established and impliemented internal controlg which
orovide for the periodic review of the accuracy of the
Certificates of Crigin, |

o

3. Must have shipping papers that show how the article moved
¢rom tre CETPA beneficiary country o the United States, and,

4, Must be prepared to explain, upon request from Customs, how
the records and internal controls mentioned abeove Justiiy 1Cs
claim for preferential treatment.

PREFERENTIAL GROUPINGS

% claim for prefersntial tariff treatment under C3TPA may be
made if the textile or apparel article gualifies under cone of
rhese groupings:

1. Apparel articles assexvbled in one or more such beneticlary
~ountries from fabrics whollv fcocrmed and cut in the United
States, from yarns wnolly formed in the United States
(including fabrics not formed from yarns, 12 such tabrics are
classifiable in heading 5602 or 5603 and are wholly formed
and cut in the United States!) that are entersd unqer
subheading 9802.0C.8044, This agplies to all fabrics ana
va:ns containred in the product, except for the allcwances
provided under findings and trimmings, de-minimis and the
interlining excepticns. (9602.00.8044} (1% CFR 10,223 (a:{l})

2. Apparel articles assembled in one <¢r more such heneticlary
countries from fabrics wholly formed and cu:t in the United
States, from yarns wholly formed in the United 5States,
(including fabrics not formed from yarns, if such fabrics are
classifiable in heading 5602 or 56C3 and are wholly formec
and cur in tre United States), that are entered under chapter
61 or 62 of the HTSUS and 1f after such assembly, the
articles weuld have qualified for entry under subheading
5802.00.80 of the RHTSUS but for the fact that the articles
were embroldered or subjected to stone-washing,
enzyre-washing, acid washing., perma-pressing, oven-paking,
pleaching, garment-dyeing, scr2en printing or cther simlilar
nrccesses. This applies to all fabrics and yarns contained
in the product, except for the allowances provided under
findings and trimmings, de-minimis and the interlining
exceptions. (8820.11.03) (12 CFR 1G.223 (a)iZ})

NCTE: Merchandise that qualifies for 9802 should not
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to exceed 4,200,000 dozen. 3uch rmports of such
t-shirts shal. be limited during one-yezr veraicods.
Please zsee the subchapter XY nstes ir the HTSUS
tor specific quantities and WET—EDﬂﬁ~%?T dated
Octoper ¢, 2000 fox reporting instructions.

Brassieres classifiable in subheading 6212.10 5f the HTSUSY,
both cut and sewn Or otherwise assemiled in the United States
cr one or more designated beneficiary countries =r beth., This
applies to all fabriecs and varns contained in the product,
except for the zllowances provided under fiﬁﬂinaa and
Craimmings, de-mininls and the interlining excepticns.
(9820.21.15% (19 CFR 1¢€.223 [a) (6]

SPECIAL RESTRICTICNS

For purposes of subheading 92208.11.15, imporrs of
brassileres of a producer or an entity controalliine
preduction, during the l-year pericd beginning on
Cctober 1, 2001, and during each of tne six
succeediag l-veayr pericds, snall bhe 2iigibkl

Zox przferential treatment only if tne agg“ Jae
cost ¢f fabric components formed i tne Unitec
States that are used in the wredurstlion of all such
articles of that producer cr entity during the
precedinrg l-year period is av least 75 perzent of
the aggregate declared customs wvalue of whe faprino
contalned in all such articles of thait producer or
entity that are entered during the preceding
l-year pericd. Refer to subchapter X¥ U. 8. note

2 fd} ot the HTSUS.

MOote: Importers can make <laims under this provisicon effective
C’utObEﬁr g.r EGO{:.

Textile luggage assemdled in a designated benefiniary coun=ry
from ftebric whoily formed and cut in tne United 2tates frem
varn whealy formed in the United States thas 1s entered under
subheading 98602.00.804€. This applies to all fawmrics and

yarns contained 1n thz product, except for the allowances
provided underx fincings and trimmings, de-minimis and the
interlining ervceptions (2g02.030.8C4e: (1% CFR 10,223 &) {10}
Knitted 2r crcoccheted apparel articles |excepz t-~shirts, cthear
than underwear, classifiable in subheadings miﬁ? L. 02 ang
€103.80.1C and described in subheading 3820.11.12) cut uro
asserbled in one ¢r more such peneficiary cnunt:zles from
fabrics wholly formed in the United Stztes from yarns vholly
formed in the United States (includirg fabrics not formed
from yarns, if such fabrics are claszifiasble in heading 5560z
cr 3603 and are wholly formed in the United Starvasg) 1if such
assembly i1s with thread formed in the United States. This
applies to all fabrics ard varns conteined in the produst,
except {or the allowances vrovided uncer ifindings and
crimmings, de-minimis and the interlining excesticns.
(880,211,118 (19 CFR 1C.223 ‘:ta) (12):

3

Textiie luggage assembled in & CBTPA beneficiary count frc



fabric cut 1n a designated beneficiary country from fabrie
wholly formed in the United States from varn wholly formed in
the United States. This applies to all fabrics and varns
contalned in the product, except for the allowancsas provided
under findings and trimmings, de-minimis and the interlining
exceptions. (8820.11,21} (19 CFR 10.223 {a)(l11)!

10.Apparel articles both cut (or knit-to-shape) and sewn or
ctherwise assembled in one or more beneficiary countries
trom fabrics or yarr not formed in the United States or
i one or more such countries, provided that such appare]
articles of such fabrics or yarns would be cconsidered an
originating good under the terms c¢f general note 12{t, to
the HTSUS without recard to the scurce of the fabric or
yarn 1if such apparel article had been imported from tihe
territory of Canada or the territerv of Mexico cirectly
into the customs territory of the United 3tates. The
fabrics and yarns in question include

a. fine count cotton knitted fabriss for certain aprarel [(see
general note 12it), Chapter 61, chapter rules €1.27(4),
61.30(A) and 61.32{(A}),

linen fabrics,

silk fabrirs,

cotton velveteen,

fine wale corduroy,

rdarris Tweed,

Certaln woven Iabrics made with animal hairs (see general
note 1z2{t}), Chapter €62, chapter rule 2 DY),

h. certain lightweight, high thread cot=-on poly-corton wovern
fabrics (see general note 12{t),Chapter 2, chapter ruie(E):, and
certain lightweight, high thread coun* hrocadwoven fabris
used 1in production of men's and bcys' shirts [see general
note 12i{(t), chapter 62.3R29, subheading rule a-i}.
(9820.11.24) (19 CFR 10.223 (a}{7}}

£
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nCrte: An informational notice will be issued shortly tc describe
more specifically these short supply fabrics.

<l.Apparel articles both cut (or Knit-to-shape) and sewn or
ctherwise assembled in one or more such beneliciary
countries, from fabrics or yarn designated by the apprerpriate
v.S3. gevernment authority in the Federal Register as fabrics
Cr yarn not availabie in commercial guantities in the Unirted
States, under any terms as such authority may provide
(9820.21.277 {19 CFR 10.223 !{a})(8))

To date, no such fabrics have been identified,

12.Handloomed, handmade or folklecre textile and apparel ¢cods.,
The goods covered by this provision will be negotiated
cetween the President and the Caribbean Basin countries.
The ports and the trade comrunity willi be netified when
such agreements are made. (9820,11.30] (19 CPFR 10.223 f(a)(2}:

SPECIAL DEFINITIONS



Wnolly Formed - when used with reference to yarns or thread,
means that all of the production processes, sterting with tne
extrusion of filament or the spinning of all fibers ints varn or
both and ending with a yarn or plied yarn, took place in a
single country, and when used with reference *ta fabrics, means
that all of the production processes, startfing with polymers,
tibers, filaments, textile strips, yarns, twine, cordage, rcpe,
or strips of fabric and ending with a fabric by a weaving,
knitting, needling, tufting, felting, entangling or sther
process, took place in a single country.

Knit te Shape - applies to ary apparel artrcle ¢f which &0
percent or more of the exterior surface area is formed by major
Farts that have been knitted or crochested directly to the snape
used in the apparel article, with no considera<ion being glven
Lo patech pockets, appligues, or the like. Mincr cutring,
trimming, or sewing of those major Farts will nut =zffect the
determination of whether an dpparel article is "knit-tc-shape”.

Imported Directly - refer to the definiticn 1% CFR 10.223 by (2,

Findings And Trimmings General Rule: An article otherwise
eligible for preferential treatment shall not re ineligible for
such treatment because the article contains findings or
crimmings of foreign origin, if the value of sumh findings anc
trimmings does not exceed 25 percent of the cos- af the
cempenents of the assembled article. Examples of Iindings and
trimuings are sewing thread {(except if the thread is under
5820.11.06 or 9820.11.1%8!, hoccks and eyes, snaps, buttons,

'bow buds', decorative lace trim, elastic strips, and zippers,
including zipper tapes, and labels. Elastic strips are
consldered findings or trimmings only if they are sach less than
1l inch in width and used in the production of brassieres.

Certain Interlinings General Rul2: An article otherwisges
eligib.e for preferential treatmant shall not he rneligible for
such treatment because the article centains cerrain interliinings
Of foreign origin, if the walue af such interlinings ({(and any
iindirgs and trimmings) does not exceed 25 percent of the cost
cf the compcnents of the asserbled article. Irterliinings
eligikle for the treatment described abowve ircluyde onily a clhest
tyre plate, a 'hymo' piece, or 'sleeve header', ¢f woven oy

weli-inserted warp Xnit construccion and of coarse animal ha: ¢
or man-made filaments.

De Minimis Rule: An article otherwise eligible for preferential
Lreatment shall not be ineligible for such treatment berz2use <the
article contains fibers or vyarns not wholly formed in the United
States orx cne or more beneficiary Caribpean Basin countries if
the total weight of all such fibers ang Yarns is not mere than 7
percent oI the total weight of the article. An apparel article
centalning elastomeric yarns shall be eligikble for preferential
tariif treatment only if such varns are wholly formed in the
United States,

Special QOriqgin Rule: For purposes of subheadings 9802.00.8044,
2820.11.03, 6820.11.0€é and 9820,11..8, an dppare. article



otherwise eligible fcr preferential treatmert under sSuch
sucheadings shall n»ot ke ineligibkle for such treartmen* because
the article centains nylon filament vara {(other than elastomeric
varn] classifiaczle under subheadirg 5402.10.30, 5402.10.60,

2402 .31,39, 5402.31.6¢C, 5402.32.30, 340L.32.60, 5402.47.10,
2431.41.60. 5402.51.00 or 5402.6L.0D0 of the HT3IS 1if the crigin
Of the yarn is from Canada, Mexico or Israel.

VEALFICATION OF CLAIMS FCR PREFERENTIAL TARIFR TRHEATMENT UNDER
CBTPA (19 CFR 10.22% - 10.227)

A clain for pr#farerti?; tariff trestment must be basesd con o
valid Certificate ¢f Crigir that is in “he possession of the
importer at the time that the claim is made The desision to
grant preferentizl tariff treatment is rhe reapmnsibility «f the

U.S5. Customs Service in compliarce with the eligiblllity
criteria. lmporters should be prepared to provice the
Certificate of Origin to confirm cualification withain 359 days
Cqsrrms oftficers at the ports should re~ €8t tre Certificats of
Srigin {rem the importer to cornfirm gualificavicn. BacTkup

Jdoc uTEHtﬂt¢OH such as mill invoices may also be reguested Trom

the importer.
A verificatlion of & claim for preferential tariff tregtment may
Lnvelve, but need not bes ilimites LS, A review of:
i+ All reccrds required teo be made, R2pT, and made avaiiakle Lo
(astoms by the importeér or any other perssn under 19 CFR T03:

«. Documentazion and other Znformation in a CRTPA ben f¢rlazy
country regarcing the country of orjigin of an arvisle
conatituent materials, inclualding, but not limited to,
production records, informaticn relating te the AN R
precuziieon, the number and identification »f bLhe types of
machinery used irn <the production, and the number of workers
employed in producticon; and

e b J
' N L ﬁ'..:.,

3. BEBvidence 1n & CBTPA beneficiary count: 'y to document the use
¢f U.S. materials in the production of the article jin
questlon, such asz purchase orders, invonces, wills of ~ading
and other shipping dosuments, and customs irport and
Cclearance documents.

re To previde either the Cervificate of Origqin cp *he
sted documentation will result in the ren*al of t

SPECIAL ACCESS PROGRAM AND QUCTA/VISA REQUIREMENTS

Merchandise that qualifies under ZBTPA will be exempt ITrom
quota, wvisa requirements, guaranteed access levels \CAL!, and
GAL certificate requirements. Flease refepr vo IBT-10-026 far
more complete instructions.

OTHER ISSUES
Texrlle and appare. articles entered at the normal duty rates

Fecause the importer did not Doss2egs a velld Certificae af
Urijin te make a clain, that have met the above LProvisions, can



avail themse.ves of all the available post entry procedures witn
the exception cf NAFTA 520 (d).

At this time, claims for HTSUS number 9820.11.09 can not be
accepted. You will be advised by a QBT when this provision
hecomes available. Until that time, all entries must be filed
as type "01." Post entry amendments will be accepted for fthese

entries once the QBT 1s issued.

Encries for articles classified in the following HTSUS numbers
can be filed ABI: |

9802.00.8044
3602.00.8046
020.1..03
9820.1%1,06
8820.11.1%
9820.11.15
©820.11.18
YB20.11.21
5820.11.24
9820.11.27

9820.11.30

For merchandise reported utilizing CBTPA under a HTSUS 9820
classificaticn, the value for the articles should be reported in
the HTSUS chapter 1-87 classification. No value should pe
reflected in the HTSUS 9820 classification.

ACTION:

With the exceptions noted above, for imports that were entersd

on or after October 2, 2000, claims for preferential tarift
treatment under CBTPA may be made if all necessary requlrements are
met. for the following countries:

Belize | Haitl
Costa Rica Honduras
Dominicanr Republic Jamalca
El Salvador Nicaracua
Guatemale Panama

INFORMATION:

If you have ary questions concerning this trade program with
respect to textiles and apparel products, please call Susan
Thoemas at {(202) $27-3719, Gina Tay.er at (202; 927-4882, Cherile
Parsons at 1202y 927-7002 or Boh Abels at(202) 927-1959.

/s/
Elizabeth G. Durant

ce: Executive Director, Field COperations



