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SUmmary

Bosnia Herzegovina s (BiH)* only oilseed processing company is“Bimd,” located on near ariver portin
Brcko. The company amost closed completely during the 1992-1995 war and throughout the post-war
privatizationprocess production wasvery low. Bima was privatized recently and isramping up production.
Beforethewar, it supplied 85% of BiH’sfood oil needs. The company aso produces protein components
for livestock feed, mainly for export.

A while ago, the company announced an ambitious plan for 2003 to process up to 100,000 MT of raw
seeds (40% rape seed, 40% sunflower seed and 20% soybeans). Thefactory’ stotal capacity is 120,000
MT of raw seeds, which should yield 35,000—40,000 MT of refined oil. Bima announced that they intend
to purchase localy produced oilseeds to the extent possible. However, loca production isinsufficient and
any bigincreasein areaisnot redigtic. The company will probably haveto look for foreign suppliersof raw
materids such as Hungary and Serbia

Per capita vegetable oil consumption in BiH is gpproximatdy 12 liters and nationd annuad consumption is
45,000 MT.

Production

Sunflower seed production in 2001 was limited to about 175 hectares and it’'s decreasing every year.
Production of rapeseed has decreased every year since 1992 and is dmost non-existent now. In recent
years, there was little or no market for either crop.

Production of soybeansis close to 3,500 ha annually and it is more important for the Republika Srpska
(RS). Only around 400 ha of soybeans were sown in the Federation in 2002. Although there has been a
decrease in areain past few years, production could grow inthe RSin next few years because of the crop
rotation, and serious problemswith plant diseaseson wheat and corn, especidly mold. The RS Government
hoped to support soybean production with free seeds and chemicasthisyear, but so far nothing hasbeen
officddly announced. One reason for the delay could be the elections in October 2002 and the Sow
edtablishment of anew Government. Another reason is budget limitations.

[For moreinformation on oilseeds production please see GAIN reports BK 1003, BK 0005 and BK 0002
that may be downloaded from http://www.fas.usda.gov/scri ptsw/attacherep/default.asp]

Prospect for the Sector

AsBimd ramps up production, sentiment in the agriculturd sector isthat local production of oilseeds will
grow significantly. However, there are many underlying reasonswhy oilseed production isunlikely to grow
in the near term. These include: alack of government technical support or credit; weak farmer inditutions
(suchashuyer cooperativesthat could help lower input prices); low quality seed; and, alack of knowledge
on the part of farmers on how to grow commercia oilseed crops. At least 12.000 haof fertileland in the

lUnder the 1995 Dayton Peace Agreement, Bosnia and Herzegovina (BiH) is divided into two Entities: the Federation of
Bosnia and Herzegovina (F BiH) and Republika Srpska (RS). Understanding this dual governmental structure isimportant to
understanding agricultural policy in the country. Thereis also the Brcko District with a special administrative status. In part because
of this division, there is no official crop data available on a country-wide basis and producer support programs vary by Entity.
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north of the country (in the Posavina region) has been abandoned for severd year and brush will need to
be cleared using heavy machinery beforeit can be farmed.

Furthermore, in rdation to loca growing conditions, Bima has st quite high criteriafor the qudity of raw
oilseeds (e.g., for the sunflower seed the oil content minimum 44%, the water content at the ddlivery point
maximum 8% and maximum 2-3% of other ingredients). Farmers are afraid that they may not be able to
meet these requirements since there is alack of drying facilities for seeds.

Subsidies

The Government support to the agricultura production is generdly insufficient and dmost dways comes
late. It isdifficult for farmers to decide on the production for the next growing season because they never
know what the Government policy will be.

Bimd islocated in the Brcko Didtrict, which has aspeciad adminidrative status and its own Department of
Agriculture and Forestry. This Department a ready made decision to support producers of soybeans and
sunflower seed with 230K M ($125) per hectare, one hectare minimum. However, the production capacity
of the Brcko Didtrict islimited to total 23.000 ha of arable land reserved mainly for whest, corn, fruitsand
vegetables.

The RS Government subsidies the production of soybeans for sowing with 100 KM/MT ($54) and
mercantile soybeans with 50 KM/kg ($27).

There are no subsidiesin the Federation of BiH for oilseeds production.

Biotechnology

BiH does not have any laws enforced that regulate geneticaly modified (GM) crops. However, thereare
some reservations regarding GM foods generaly. A Bimd representative has stressed that the company’s
officid policy isnot to process any GM oilseeds.

Pricesand Tariffs
At this moment Bima is contracting farmers in the Brcko Didtrict for production of sunflower seed and
soybeans at the price set a 480 KM/MT ($260).

There is aso another type of contract that Bimal offers to farmers with unspecified price that will be
determined according to market prices at the point of sale/purchase.

The prices for imported bottled oil at the supermarket shelves are as follows: sunflower seed oil imported
from Hungary 1,75 KM ($0.95), Serbia 1.97 KM ($1.07), Croatia 2 KM ($1.08), Slovenia 2.03 KM
($1.10). The chegpest is German oil imported in bulk and bottled by alocal company Prodex Grude, 1,73
KM ($0.94)per liter. The most expensiveis Hungarian corn oil a 2.22 KM ($1.20). There are aso some
bottled soybean oil imported from Spain, at 1.99 KM ($1.08), and rapeseed oil imported from Austriasold
at 1.76 KM ($0.95).
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Taiffs are set at 5% (ad valorem). There are no quantitative or other retrictions for import of vegetable
all.

Trade data
In previous years BiH imported al of the vegetable oil consumed, both as bottled oil and bulk refined il
for re-packaging. The oil comes mainly from Hungary, Germany, U.SA., Croaiaand Yugodavia

The most of U.S. vegetable oil has been supplied under the food aid program. From 1997 through 2001
approximately 28.400 MT of vegetable oil was ddivered (according to BICO data). Eighty five percent
of that quantity was supplied under USDA'’s food aid/monetization program. In 2002, 7,200 MT of
sunflower oil was supplied to a private voluntary organization located in Banja Luka for monetization
purposes. The ail issold a price of $707 per metric ton (exchange rate of 1.84 KM for $1.00). AImost
two years ago, this organization was sdling the same ail for around $450 to $550 per metric ton. The
proceeds will be used different projects that support the agriculturd production in BiH.

In 2002 The Federation of BiH imported around 36,000 MT of edible ail. Officia datafor the
Republika Srpskaimports for 2002 was not available, and for 2001 the RS statistics office reported on
around 800 MT of edible oil imported. Thereisalarge amount of ‘unofficid’ vegetable oil imports.

Currency note: $1.00 = 1.84 KM (BiH Convertible Mark) as of March 25, 2003.
List of Importersand Buyers.

MISIR ISLAMIK
Himze Polovine 53/4
71000 Sargjevo

Bosnia and Herzegovina
Tel: +387 33 204 947
Fax: +387 33 204 947

TRGOPLASTIK
Reljevo bb

71000 Sargjevo

Bosnia and Herzegovina
Tel: +387 33 452 406
Fax: +387 33 452 406

OMEGA DOO

UlicaDruga 23

Zivinice

Bosnia and Herzegovina

Tel: +387 35 774 735 and 772 122
Fax: +387 35 776 959
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ABA COMMERCE

71000 Sargjevo

Bosnia and Herzegovina

Tel: +387 33 436 777 and 206 667
Fax: +387 33433573

OBLO COMMERCE
Trg Drzavnogti bb

Konjic

Bosniaand Herzegovina
Tel/Fax: +387 36 729 043

BAJRIC DOO

Bugojno

Bosnia and Herzegovina
Te/Fax: +387 30 251 944

PRODEX d.o.o.

Stjepana Radicab.b.

88340 Grude

Bosnia and Herzegovina

Tel.+387 39 662 830, 661 838 and 661 926
Fax.:+387 39 662 830

Email: prodex@td .net.ba
http://www.prodex.ba/

TELOPTIC DOO
Muhameda ef. Pand*e 89/a
71000 Sargjevo

Bosniaand Herzegovina
Tel.+387 33 658 404
Fax:+387 33 210 010

Klasd.d.

Paromlinska 43

71000 Sargjevo

Bosnia and Herzegovina

Tel: +387 33 655 255 and 613 582
Fax: +387 33 657 713
http://www.pksa.com.balklas/

ULJARA KONZUM
Grabeska bb
Bihac
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Tel: +387 37 331 878
Fax: +387 37 331 878

Vegafruit

BrijesnicaMda

Doboj Istok

Bosnia and Herzegovina

Tel. +387 35 722 797

Fax +387 35 722 793, 722 798 and 720 076
http:/Amww.vegafruit.com.bal

Trade centar MERCATOR
Lozionicka 16

71000 Sargjevo

Bosnia and Herzegovina
Tel. +387 33 656-966
Fax: +387 33 651-725

Lora marketi

SdihaUdzvarlicabr. 10

71000 Sargjevo

Bosniaand Herzegovina

Td. +387 33 231 950, fax +387 33 277 261
E-mail lora@loraba

www.lora.ba

Ekoprom d.o.o.

72000 Zenica

Bosnia and Herzegovina

Tel: +387 32 414 683, +387 61 131 937

Other important contacts:

Bimd Brcko

Bijdjinska 9

76207 Brcko

Bosnia and Herzegovina

Tel/Fax: +387 49 220 888 and 220 585

U.S. Embassy Sargevo - Office of Agriculturd Affars
Alipasna43

71000 Sargjevo

Bosnia and Herzegovina

Tel.: +387 33 445 700, x2099
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Fax: +387 33 212 692
Contact person: Sandla Stanojcic
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